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BUSINESS ACTIVITY STATEMENT, SMALL BUSINESS ACCEPTANCE 

10. Mr QUIGLEY to the Minister for Small Business: 
How has small business received the changes made by the Commonwealth Government to the business activity 
statement? 

Mr BROWN replied:   
The introduction of the goods and services tax by the Howard Federal Government last year imposed a very 
significant additional compliance cost on business.  Members who were here in the last Parliament will recall the 
very active debates that were held in this Parliament about whether the GST would benefit the business 
community and would be supported thoroughly by the business community.  As the opposition spokesperson on 
small business, I raised at that time concerns about a number of issues.  They related to the question of 
compliance costs and questions that had at that time been foreshadowed by a number of academics concerning 
the impact on cash flows.  People who know anything about small business understand that the GST has had a 
dramatic impact on small business.  In one fell swoop, it has completely obliterated the Howard Government's 
commitment to reduce the impact of red tape on small business; it has increased red tape very significantly 
indeed.  Attempts by the federal Treasurer to say that compliance simply meant filling in one or two pages of 
returns to the Australian Taxation Office contradicted the pages and pages of guidelines which were released by 
the ATO and which small businesses had to use in order to comply with the tax. 

More recently the Small Business Development Corporation conducted a survey of small business to ascertain 
whether the recent changes announced by the federal Treasurer would ease the compliance burden and the 
problems of small business as a result of the GST.  That survey resulted in some 50 per cent of respondents 
saying that they did not believe that those changes would significantly ease the requirements that were imposed 
on them by the tax and the compliance obligations.  I see my role as the Minister for Small Business to continue 
to fight over the compliance obligations of the new tax, to raise in community forums the difficulties that the 
new tax system has created, and to talk far and wide about the cash-flow implications that are now being 
imposed on small business, so that when we see - as inevitably we will see unfortunately and with great regret - 
the number of small businesses that have not survived as a result of the new tax system, we will know where to 
sheet home the responsibility for that change and devastation that has been imposed on the small business 
community by the coalition. 
 


